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• MEATS ANO OAIR'Y' PROOUCTS 
INDEXES OF WHOLESALE FOOD PRICES (MEATS AND 
DAIRY PRODUCTS) AND PAYROLLS 
Payrolls of factory workers form an important part of the purchasing power 
for food products. Since the quantities of food products marketed ·are rather 
stable, marked reductions in purchasing power are reflec ted in sharp declines in 
prices. Lower farm prices in turn tend to react on payrolls. 
UNIVERSITY OF ILLINOIS 
COLLEGE OF AGRICULTURE AND AGRICULTURAL 
EXPERIMENT STATION 
Circular 402 
February 4, 1933 
AIMS OF ILLINOIS OUTLOOK 
THE GRADUALLY deepening depression has driven home to 
farmers the ·necessity of studying the external forces which 
affect their business. During the last twenty years, and par­
ticularly in the last three, farmers as well as other groups haYe 
been affected by far-reaching economic forces. The 0 T­
LOOK report, issued annually by the College of Agriculture, 
University of Illinois, attempts to interpret these forces to 
farmers in such a way as to enable them to modify their busi­
ness operation to meet current conditions o far as it i possible 
to do so. 
In preparing these reports the College has not failed to recoo·­
nize the relative inflexibility of many branches of farm pro­
duction or the desirability of working out a lono--time plan fitted 
to local situations and to such factors as labor supply, available 
capital, and farm conditions, which vary from farm to farm. 
There are also points of flexibility in farm plans, and desirable 
changes should be made in the light of anticipated conditions, 
so far as these can be ascertained, rather than in response to 
past or current price relationships, as has been so often the case. 
This OUTLOOK aims to furnish Iflinois farmers with infor­
mation that will help them plan their farm enterprises in 1933. 
It gi' es pertinent facts bearing on the agric:ultural situation, 
but it makes no attempt to tell a farmer when to buy or sell or 
what acreage to plant. Since every farmer is obliged to take 
the consequences, he should also take the responsibility of de­
ciding what his course of action will be. The value of OUT­
LOOK material to the individual farmer will, in the last analy­
sis, depend upon his disposition to do hi own thinking and 
make his own decisions. 
February, 1933 
Further copies of this OUTLOOK 
may be obtained by addressing the 
College of Agriculture, University 
of Illinois, Urbana. 
The Outlook in Brief 
THE AGRICULTURAL OUTLOOK FOR 1933 depends largely on the J?ros­pects for recovery from the general world-wide depression caused by the collapse in the general price-level since 1929. Associated with this price col­
lapse has been a tremendous decline in consumer buying power for farm products 
because of the resulting unemploymenf. 
During 1932 the process of adjustment in prices, costs, charges and debts has 
gone forward. This process will apparently continue during 1933, and together with 
various governmental measures, may make possible some recovery before 1933 is over. 
In view of low grain prices, an increased seeding of hay and pasture crops, 
particularly legumes, is warranted. Stocks of alfalfa and sweet-clover seed are 
rather scarce and those of red-clover seed only moderate. In view of the very heavy 
stocks of redtop seed on hand, other utilization than seed production during 1933 
seems desirable for a part of the acreage in that crop. 
Altho present prospects indicate a reduced crop of winter wheat in the United 
States, the large prospective carryover, if there is an average crop of spring wheat, 
will leave supplies in this country at the end of the season much in excess of domestic 
requirements. The trend in world stocks of wheat is likely to be gradually downward. 
Present stocks of corn are very large and the demands only moderate. Altho 
recovery from present low price-levels is inevitable, prospects for such a recovery in 
the immediate future are not bright. Smaller stocks of corn in Argentina may make 
possible some exports from this country during this winter and spring. 
Soybean stocks have been cleared up by good export demand stimulated by 
low prices and by difficulties in Manchuria. 
The number of hogs on farms in the United States is about the same as a year ago. 
The smaller spring pig crop of 1932 has been offset by a large fall crop and delayed 
marketings. A moderate increase (2 percent over 1932) in the number of sows to 
farrow this spring is indicated. Foreign hog production is being reduced a little. 
Cattle numbers continue to expand, altho this .expansion has not yet been re­
flected in increased marketings. The calf crop of 1933 is likely to be the largest on 
record. Eventually this expansion will be reflected in increased receipts. 
Numbers of sheep seem to have reached their peak, but a definite trend toward 
liquidation has not developed. With favorable weather this spring's lamb crop will 
be above last year's. 
Altho the number of dairy cows has continued to increase, the quantity of milk 
and butterfat sold did not expand in 1932. Low prices and a slackening in demand for 
fluid milk has apparently deterred farmers from feeding for heavy production. 
The number of hens on farms is about the same as a year ago but is slightly 
below average. Storage stocks of eggs are practically exhausted, and storage demand 
is likely to be better than last spring. The need of caution in expanding numbers 
and in making investments in poultry equipment is evident. 
Prices of horses have been strong in relation to other farm products, reflecting 
a short supply of horses and an increased interest in the use of horses for power. 
There will be further reduction in the number of horses because of the present limited 
number of colts and t he age of horses. 
In general there appears to be a sufficient number of fruit trees t o· produce 
heavy commercial supplies under favorable weather condit ions. L iberal supplies of 
all the important vegetable crops are in prospect. Growers close to a market have 
an advantage over growers not so situated, but they should confine plantings to 
probable demands in those markets. 
Farm wages declined in 1932 and are likely to be still lower in 1933. Because of 
low farm prices in relation to most goods used by farmers in production, pur­
chases of these by farmers have been very greatly restricted. 
Present economi.c conditions make desirable a continuation of the economy-of­
operation and live-at-home· programs. Both land owners and creditor agencies 
should keep in mind that the security of their investment rests on maintaining the 
soil in productive condition and might well discourage systems of farming which 
do not provide for this. 
The statements in this Outlook are based largely on data prepared by 
the U.S. Department of Agriculture in cooperation with the state colleges 
of agriculture. A limited number of the more detailed national reports 
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Demand as used in this Outlook refers to the 
quantity of a product which will be purchased at 
a given price. Demand should not be confused 
with consumption, which is the amount used. 
/ 
Agricultural Outlook for 
Illinois-1933 
GENERAL AGRICULTURAL SITUATION 
DURING 1932 prices continued to decline. The general level of wholesale prices in the United -States at the end of the year was approximately 60 percent of the 1926 level and 90 percent of the 
1910-1914 level. The decline was broken by a period of rising prices from 
the middle of June to the middle of September, but at the end of the year 
prices were again declining about as rapidly as prior to June. This per­
sistent downward trend in prices is one of the weakest elements in the 
current economic situation. 
As is usual in periods of falling prices, prices of farm products have 
declined more than the prices of nonagricultural products. An index of 
Illinois farm prices in December, 193~, stood at 40 percent of 1921-1929, 
while an index of goods bought by farmers stood at 70 percent of 1921-1929 
in September, 1932. At these rates, one and three-quarters times as many 
units of farm commodities were needed in December, 1932, to buy given 
amounts of the goods used by farmers as in the 1921-1929 period. Two 
reasons for this disparity are: first, that farm commodities are usually 
sold at wholesale and supplies are purchased at retail, and wholesale prices 
are always more flexible than retail prices; second, that farm production 
continues in periods of slack demand while production of many kinds of 
nonagricultural products is curtailed. Prices of nonagricultural products 
are maintained at the expense of sales, while sales of agricultural products 
are maintained only. by making farm price adjustments. In December, 
1931, prices of Illinois farm products and prices of goods used by farmers 
were such that 1.5 times as much produce was required to buy a given 
quantity of goods as in 1921-1929, compared with 1.75 times a year later. 
The comparison was therefore more unfavorable at the end of 1932 than a 
year earlier. The situation is seen to be even more unfavorable when prices 
of farm products are compared with taxes and interest payments. 
The general trend in prices is always the most outstanding factor in 
the general agricultural situation. The events of the past year confirm the 
statement made a year ago that the long-time trend of prices is downward. 
Price history shows, however, that even downward trends are broken by 
periods of recovery, and that during such periods of recovery prices of 
farm products tend to recover more than prices of nonagricultural products. 
It is likely that efforts will be made to check this downward movement of 
prices, but until the nature of such efforts becomes more clearly evident, 
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fiG. 1.-LONG-TIME TREND IN WHOLESALE PRICES IN THE UNITED STATES 
The price collapse of the last three years has carried prices below the pre­
war level and prices of many farm products to the lowest points in the history 
of the country. This movement has been similar to that which followed the two 
earlier war-time price peaks. 
caution is warranted regarding commitments based on the anticipation of 
a reversal of price-trend. 
The recovery from a depression caused by a severe price decline must 
inevitably be slow. Such a decline is naturally uneven between different 
classes of goods and services and creates so many difficulties in connection 
with outstanding obligations that maladjustments result which cannot be 
speedily corrected. Progress is being made in correcting these maladjust­
ments and it is possible that, taken in conjunction with the effects of gov­
ernmental action, some tangible evidences of recovery may develop before 
the end of 1933. 
The present situation calls for a farming program which emphasizes 
economy of operation and adequate production for home use. The ex­
tremely low level of grain prices justifies giving consideration to more 
legume and grass crops. 
On the demq.nd side the long-time effects of the change in the position 
of the United States from a debtor to a creditor nation on our ability to 
export farm products to advantage must be reckoned with. Even with the 
possible easing of some of the present barriers to trade, the prospects for 
exporting large quantities of the types of products grown in Illinois are 
not bright. Possible exceptions to this are lard and soybeans .. 
ILLINOIS FARM CONDITIONS IN 1932 
-
Average earnings on Illinois farms dropped still lower for 1932. This 
is the third year of declining incomes and the third year that the average 
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FIG. 2.-INDEXES OF NET AGRICULTURAL PRODUCTION, PRICES, AND 
INCOME IN THE UNITED STATES 
Net production in the agriculture of the United States has varied only 
slightly since 1924. Agricultural income, on the other hand, has been closely 
related to prices of farm products. The relative stability of prices and incomes 
during the period of 1924-1929 was supported both by an active foreign demand 
and by domestic industrial activity. Because of the price collapse since 1929, a 
weakened foreign artd domestic demand have made it impossible to absorb an 
equal amount of farm products except at greatly reduced prices, with the result 
that incomes have fallen. 
Illinois farm has shown a net loss after depreciation is deducted and the1 
value of unpaid labor allowed for. 
Each year beginning with 1930 the decline in .farm prices has been 
more rapid than the possible decline in costs, altho Illinois farmers have 
made remarkable strides in cost reduction. Preliminary data indicate that 
the amount paid out for hired labor in 1932 was little more than half what 
it was in 1931. Expenditures for machinery and machinery supplies, in­
cluding tractor fuel, show a decline varying from one-fourth to one-third 
for different areas. In addition to the declining margin of cash income 
above cash expense, "!932 saw a continuation of the necessity of writing 
down inventories on all farm property. For each of the last three years 
corn on hand at the end of the year was worth only about ·half as. much 
per bushel as at the beginning of the year. The value of equipment has 
declined because the purchase of ne_w machinery has been so drastically 
reduced as almost to .reach the vanishing point for 1932. 
Reduced land value is the largest item of decline in farm equities, tho 
in computing farm earnings for a particular year no deduction is made to 
take care of it. The index of i and value fell from 160 percent of the 1912­
1914level in 1920 to 66 percent of this pre-war level on March 1, 1932. The 
renewal in 1932 of the rapid decline in land values has, on many farms, 
wiped out equities which had been considered safe until the past two years. 
The extremely drastic reduction in farm incomes and farm values has 
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resulted m an acute financial situation on most ,of the farms which are 
mortgaged. An increasingly high percentage of these farms are delinquent 
in interest payments and there is little prospect of their paying up so long 
as prices remain at their present level. This makes current financing of 
operations very difficult. Up to the present, however, this has not resulted 
in curtailing production since creditors generally find it advisable to finance 
current operations rather than let the land lie idle. 
The year 1932 was favorable to production, especially of the feed crops. · 
During the open winter of 1931-32 much land was plowed. This enabled 
many farmers to utilize the labor of themselves and their families as well 
as their horses and equipment to a good advantage. . As a consequence the 
normal acreage of crops could be planted with less than the normal expense 
for labor and equipment. An open and relatively dry spring was also 
favorable to efficient use of labor and equipment as well as to the timely 
planting of crops. A good start and a favorable growing season resulted 
in exceptionally high yields of feed grains, especially corn and oats. The 
state average of 20 bushels of soybeans to the acre was also relatively high. 
Hay was a good crop generally, altho there were local cases of shortage. 
Wheat yields suffered from insect damage, and the state average of 15 
bushels to the acre was scarcely up to normal. 
Unfavorable weather in early March resulted in some reduction in 
number of pigs saved per litter as compared with 1931, and the very low 
prices for hogs in the spring caused some farmers to delay the process of 
feeding hogs for the summer and early fall market. Cattle prices were 
unfavorable to the feeder during the winter and early summer months, but 
those feeders who marketed finished cattle in August and September gen­
erally made some profit on their feeding operations. Toward the end of 
the year the cattle feeders again suffered from a declining ~arket. 
The year 1932 held few bright spots for Illinois farmers. As stated 
above, there was some profit in fed cattle sold in the early fall. Egg and 
poultry prices were such as to yield a profit above low feed costs during 
much of the year. Weather conditions for farm work and for crop yields 
were relatively favorable. 
INFLUENCE OF DOMESTIC DEMAND ON PRICES OF 
ILLINOIS FARM PRODUCTS 
The demand for farm products in this country 'is influenced by con­
sumers' incomes. The national income declined about 40 percent from 1929 
to 1932. In the earlier year it totaled about 91 billion dollars, in 1932 about 
55 billion. The combined wage payments by factories, railroads, and con­
struction agencies declined about 65 percent between the summer of 1929 
and the end of 1932. 
This decline in business acitivity was checked in the latter half of 1932, 
and a period of stability at a low level developed. Two factors point to 
the possibility that some improvement in the domestic demand may occur 
during the 1933-34 season. These are: ( 1) certain fundamental improve­
ments in the credit situation; and (2) the nature of the adjustments whi~h 
are taking place in connection with costs, prices, and debts. 
The entire business situation is complicated by the importance of many 
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factors which cannot be accurately appraised at this time. Many of these 
are related to the uncertain field of legislation. What Congress will do 
with such questions as the following cannot be foretold at this time and 
yet these questions have an important bearing on the course of economic 
recovery: ( 1) the easing of barriers to foreign trade; (2) the domestic 
debt situation; (3) currency legislation; (4) the balancing of the budget; 
and ( 5) measures for enhancing prices of individual commodities. How 
rapidly certain private business interests will reduce some of the charges 
which act as barriers to trade cannot be predicted. However, the mistake 
should not be made of expecting developments either of a legislative or a 
private nature to take place speedily. Important questions of public policy 
cannot be unduly hastened. 
Among the unfavorable factors in the present business situation may 
be listed: ( 1) the reduced incomes of practically all classes of consumers, 
including farmers and wage earners; (2) the huge burden of debt which 
various interests in the country are carrying; (3) the low level of activity 
in the basic heavy industries making durable goods and the difficulties that 
will be experienced in attempts to restore activity in these industries until 
the financial difficulties connected with past construction are cleared up; 
(4) the slowness with which certain fundamental readjustments in costs 
and prices are being made; (S) the political uncertainty and unstable finan­
cial and currency conditions in foreign countries; and ( 6) banking diffi­
culties i.n many sections of the country. 
Among the favorable factors are: ( 1) the improvements in the under­
lying financial condition, as evidenced by an increase in deposits in the 
banking system as a whole, the return of gold from Europe, some reduction 
in currency hoarding (altho local banking difficulties have recently led to 
increases in the amount of currency outstanding), the abundance of short­
term funds in financial centers; (2) the possibility of constructive legisla­
tion; (3) increased willingness to make essential adjustment in debts, costs, 
and in prices of some classes of consumer goods; (4) the low level to 
which industrial production has fallen (there is a subsistence level below 
which it will not fall); and (S) low stocks of consumers' goods in all 
positions. 
A balancing of the above factors gives no basis for farmers t<r antici­
pate any mq.rked increase in consumer income in 1933, altho some improve­
ment is more likely than is further decline. There is, of course, the possi­
bility that among the measures which will be used in attempts to remedy 
the present situation something really constructive may be done that will 
be followed by a more marked improvement than can be anticipated from 
an analysis of present conditions. 
FOREIGN CONDITIONS AFFECTING DEMAND 
FOR FARM PRODUCTS 
There is at present little prospect for an early improvement in the for­
eign demand for our farm products. Disorganized currency systems, gov­
ernmental control over the exchange available for foreign purchases, and 
trade barriers and restrictions are tending to hold back any appreciable 
recovery in international trade. On the other hand, foreign credit condi­
10 CIRCULAR N0. 402 
tions are improved and the decline in industrial production, which has been 
nearly continuous thruout the world since 1929, has tended to slacken. 
Improvement has been most noticeable in connection with textiles. Among 
major foreign countries improvement is most noticeable in Germany and 
Japan. In Germany, where the monetary unit has not been allowed to 
depreciate in value, industrial activity in December, 1932, was 8 percent 
above the level of December, 1931. In Japan all indexes of production have 
. moved upward since March, 1932. Depreciation in the value of the yen 
(the currency unit) and heavy military expenditures are factors in this 
improvement. 
The tendency toward the increasing of trade barriers, which was 
pointed out a year ago, continued in 1932. One example was the abandon­
ment of free trade in agricultural products by Great Britain as the result 
of the Ottawa Agreements with the Dominions. These agreements raised 
new barriers to such American products as apples and wheat. Later in the 
year quota restrictions on pork imports into Great Britain went into effect. 
There are indications, however, that world trade restrictions may be 
· moderated this year. The difficulties which these barriers create in con­
nection with economic recovery are recognized by an increasing number 
of individuals, and distinct efforts apparently will be made to modify them. 
The effects of this change in policy may be felt before the end of the 1933­
34 crop yea-T. Illinois farmers should follow with interest the World 
Economic and Monetary Conference to be convened probably in June of 
this year. 
Foreign agricultural production continues at a high level. In the 
- countries of Europe which normally import agricultural products, acreage 
and production have been maintained or increased behind the protection of 
high import duties and other trade restrictions. European hog numbers, 
exclusive of Russia, at the peak of the current cycle reached a total ap­
proximately 10 percent above the average of 1909-1913 p..nd about 30 per­
cent above the average in the years immediately following the war. Cur­
rently some contraction in hog production in European countries is taking 
place. In surplus-producing countries such as Canada, Australia, and 
Argentina, production of wheat has been maintained. 
Depreciation in foreign currencies acts as a bar to our exports and has 
permitted small imports of butter. Depreciation irt importing countries, 
such as Great Britain, has cut their buying P.Ower because there has not 
been a rise in prices and in consumer income corresponding to the decline 
in the gold value of the currency unit. This has resulted in reduc_ed de­
mand for goods in foreign countries which have remained on the gold 
standard and has been an important factor in causing the downward trend 
in prices in gold standard countries like the United States during 1932. 
Among the principal exporters of farm products the United States alone 
maintains an undepreciated currency. The depreciation in foreign monies 
varies from about 15 percent in Canada to 45 percent in Australia. There 
are two general types of proposals to meet this situation: ( 1) for the 
United States to enter the competitive race of depreciating its currency, 
and (2) for the United States to take steps to facilitate the development of 
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currency stability in foreign countries. Proposals of the second type m­
volve the matter of trade barriers. 
In spite of possible improvements in the foreign situation, Illinois farm­
ers should not count on greatly increased exports of such commodities as 
pork pro9ucts and wheat. Increased foreign production and the change 
of the United States from a debtor to a creditor nation operates against 
resumption of large-scale exporting. Illinois farmers would derive benefit, 
however, from any improvement in foreign business or international trade 
conditions, because world conditions have a decided effect on business 
conditions within the United States. 
AGRICULTURAL CREDIT AND DEBT 
Factors which point to an improvement in the credit and debt situation 
are: 
1. The strong possibility of constructive legislation in connection with 
the farm debt situation. 
2. The growing tendency on the part of creditors to recognize the reali­
ties of the situation and make necessary adjustments. 
3. The abundance of funds for short-term investment in financial cen­
ters, which can be made available to farmers who have satisfactory col­
lateral, thru the intermediate credit banks, the regional agricultural credit 
corporations, and those commercial bap.ks which are in a position to dis­
count paper. This easing of credit in financial centers is due in part to the 
policy of the federal reserve banks in buying large amounts of government 
bonds, in part to slack business conditions which reduce the normal de­
mands for credit, in part to a return of gold from Europe and of currency 
from hoarding, and in· part to the 160-million-dollar increase in national 
bank notes mf!.de possible by legislation enacted last spring. 
4. Some easing in long-term interest rates, as evidenced by a better 
market . for high-grade bonds and some reductions in interest rates on 
renewals of mortgages. 
Factors which point to an unfavorable condition in the credit situation 
are: 
1. The low level of farm prices and of incomes, which causes difficulties 
with outstanding obligations. 
2. The tendency for deposits of country banks to decline. These cannot 
be increased until there is an improvement in farm prices. 
3. The suspension in recent months of a considerable number of coun­
try banks. 
4. The inability of the federal land banks to sell their bonds in the open 
market at prices which will permit them to make loans under the restric­
tions as to margin which are imposed on them by law. Shortage of other 
investment funds and a reluctance to invest those which exist in farm 
mortgages are also factors. 
It must be -recognized that the only solution to many of our difficulties 
in connection with credit and debts is a distinct rise in the level of farm 
prices. 
Some .of the agencies which will be available for making loans for 
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production purposes, other than the local banks that are able, and willing, 
to extend credit are: • 
1. The RegioJ+al Agricultural Credit Corporation, with offices in Chi­
cago and St. Louis. This agency will make loans on adequate security at 
6Yz percent, which includes inspection and examination fees. Recording 
fees are additional. 
2. The Federal Crop Production Loan Office at St. Louis, which has 
again been authorized to make loans for crop production in 1933. In 1932 
the rate was 5 percent. 
3. Various credit corporations and livestock loan companies which have 
been set up to discount paper with the federal intermediate credit banks. 
The details of legislation programs dealing with long-term credit have 
not been worked out. Farmers should keep informed about proposed legis­
lation and make whatever use they can of laws enacted for their credit 
relief. 
FARM LABOR, EQUIPMENT, AND FERTILIZER 
Indications are for a greater abundance of farm labor at lower wages 
than in 1932. Farm wages are now decidedly below pre-war levels. A 
markedly improved condition in industrial employment or decidedly higher 
prices for farm products must precede increased demand for farm labor 
and better farm wages. On January 1, 1933, farm wages averaged nearly 
25 pe'rcent lower than a year ago and 43 percent lower than two years ago. 
Building materials are still relatively high compared with most things 
farmers . buy. During the same period the index numbers of prices paid 
by farmers for building materials declined from 162 percent to 126 percent 
of pre-war. Where farm building is being done, it is observed that local 
materials and labor are being utilized to a large extent. 
Most farm implement manufacturers announce their prices for the 
following year during the fall months. Prices so far announced for 1933 
are practically the same as those in effect in 1932. Early in 1933 one com­
pany announced reductions. Since prices for farm machinery have not 
come down in proportion with the decline in prices of farm products, re­
duced purchases of farm machinery will be the rule until there is decided 
improvement in the farmers' financial condition. 
Fertilizers will be cheaper in .1933 than in 1932 if the lower wholesale 
price is passed on in retail prices, which has been the practice in the past. 
From July 'to November, 1932, wholesale prices of fertilizer materials were 
12.percent less than in the same period of 1931. Nitrate fertilizer materials 
decreased approximately 18 percent, super-phosphate decreased 5 percent, 
but potash materials decreased only 1 to 2 percent. 
MECHANICAL POWER 
Further decreases in the number of horses and mules and the increas­
ing prices for these work animals will cause many farmers to continue the 
use of mechanical power. There is no reason to believe that the use of 
tractors and trucks for farm work has reached its peak. The present prices 
of farm products, however, will prohibit the addition of much new me­
chanical power and equipment to Illinois farms in ·1933. Probably few 
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changes will take place on farms already equipped. to operate with either 
horses or tractors, except to eliminate the exces power on hand, and this 
should result in greater use of power units and reduced cost. Available 
figures indicate that there is little if any difference in the cost of using 
these two types of power when proper management is exercised. 
ILLINOIS FARM FAMILY LIVING 
Income. The net cash farm income for a selected group of Illinois 
farm homes declined from $1,878 in 1928 to $648 in 1932. By "net farm 
income" is meant the cash residue from the farm after running expenses 
have been deducted. The "realized" farm family income (the net cash 
farm income plus the money value of products raised on the farm and used 
in the home and other noncash items such as rent) declined from $2,562 in 
1928 to $1,221 in 1932. The income available for farm family living for 
1933 is not likely to be materially different from what it was in 1932. 
The supplement to the family cash income in 1931, the last year for 
which records are available, from occupations other than agriculture, was 
probably less than in earlier years because of the unemployment situation 
among the young men and young women. Opportunities for such earnings 
have decreased since the early months of 1930 with the general reduction 
in industrial and professional employment and wages. In 1933 persons 
living on farms will probably not earn materially more than in 1932 by 
work in industries other than agriculture unless there is a marked revival 
in business activity in the near future, but there may be more income from 
work on other farms. 
The effort of Illinois farm families to increase their cash incomes thru 
increasing the production of food for immediate consumer use, such as 
fresh foods (meats, vegetables, or bakery goods) and home-preserved foods, 
will undoubtedly continue thruout the coming year. These products have 
been disposed of either by sale or barter thru roadside stands, farm or 
home bureau markets, or direct-to-consumer contact. The home bureau 
markets alone increased in number in Illinois from 14 in 11 counties in 1931 
to 26 in IS counties in 1932. 
Retail Prices Affecting the Farm Home. Retail prices paid by farm­
ers for commodities bought for family maintenance continued to decline in 
1932. The index dropped from 121 percent of the 1910-1914 average in 
December, 1931, to approximately 107 percent in December, 1932. All 
groups of commodities declined, the greatest decreases occurring in prices 
for furniture and clothing and the least in prices for fuel. The decline in 
price of clothing has been accompanied by a poorer standard of construc­
tion in some ready-made garments and a poorer quality of fabric, particu­
larly an excessive weighting in silks. The retail price decline in all com­
modities during the latter half of 1932, however, was much less than during 
similar periods of the last two years. 
Wholesale prices of all commodities also showed greater stability dur­
ing the summer of 1932 than in the summer of the preceding two years. 
During the last three months, however, the decline in average wholesale 
prices has been as great as in the last three months of 1931, and prices have 
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now reached a level below the low point of June, 1932. Trends in retail 
country prices during the- coming year will depend upon the magnitude and 
direction of changes in wholesale prices. 
The period 1928-1932 has witnessed a- pronounced decline in certain of 
the general expenditures in the living of Illinois farm families. The 
amount spent for the automobile by the group of families previously re­
ferred to declined from $319 in 1929 to $76 in 1932. The amount spent for 
health decreased from $203 in 1928 -to $68 in 1931. The amount spent for 
recreation averaged $41 in 1928 and $29 in 1931, and declined still further 
in 1932. A further decline in all these items is probable in 1933. 
Food. The average amount which the selected group of Illinois farm 
families above referred to have spent for purchased food decreased from 
$261 in 1928 to $195 in 1931, and dropped to $109 in 1932. The average 
money value per family (at current retail prices) of the food raised on the 
-farm and used in the farm home decreased from $484 in 1928 to $327 in 
1930. An increase to $361 occurred in 1931 and a decrease to $310 in 1932. 
This is the period of the price-level decline. The growing disparity be­
tween prices received by farmers for foodstuffs produced and prices paid 
for articles of food purchased at retail, plus the decrease in cash available 
for family living, has led farm families to increase their production of food 
for home use. 
Specific adjustments depend upon the individual family's situation. 
Thruout the state there has been an increased use of whole and cracked 
wheat and corn in various ways for home consumption. There has been 
a trend to have wheat ground into flour for toll or else exchanged for flour. 
Along with this has developed a greater home production of bread. These 
illustrations indicate the type of savings that farm families are making 
because of the disparity between the sale price of foodstuffs and the pur­
chase price of goods and services in the retail market. This disparity will 
undoubtedly continue thru 1933, since the cash available for purchase of 
prepared goods or services will probably not increase markedly. 
Farm gardens were larger and more productive in 1932 than in 1931. 
A part of the garden produce was used to supply markets and roadside 
stands. In 1933 more ·farm families will undoubtedly further increase the 
amount of their garden produce based upon the year's food needs of the 
family. A well-planned program to can, store, dry, or otherwise preserve 
food p.roducts for out-of-season periods is necessary if families are to use 
this resource to best advantage. 
Opportunities for home production of commodities other than foods are 
somewhat limited. Examples of such products made for home consumption 
are soap, both toilet and household, cleaning supplies, furniture, and house 
furnishings. Home sewing and home repairs of the house and its equip­
ment have incr"eased during the past two years and undoubtedly will con­
tinue to increase thru 1933. 
All evidence points to a continuance of, and in many cases to an exten­
sion ~f, the live-at-home program for Illinois farm families for 1933. 
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OUTLOOK FOR FEED CROPS, HAY, AND FEEDSTUFFS 
FEED CROPS IN GENERAL 
The outstanding features of the feed crop situation are: 
1. Large supplies of feed grains (the 1932 production was exceeded 
only in 1920). The combined production of corn, oats, barley, and grain 
sorghums totaled 111.5 million tons compared with 97.5 million tons in 1931 
and a five-year average (1925-1929) of 102.8 million tons. 
2. An increase of 13.2 million acres of feed grains, or 8.5 percent, since 
1929. This reflects lower acreages of cash crops and the tendency to in­
crease production of feed crops in deficit areas because of low prices for 
cash crops and high transportation costs. 
3. A total production of hay in 1932 of 81.8 million tons which was 
larger than in 1930 or 1931 by about 10 percent but was 4 percent below 
the 1925-1929 average. 
4. Prospect of a continued large acreage of feed crops in· 1933, but of 
some shifting from grains to hay and pasture. 
5. Trends in livestock production indicate that the feed requirements 
of animals to be fed from crops produced in 1933 will be larger than the 
requirements of the number now being fed. 
CORN 
The outstanding features of the corn situation are: 
1. The large available supplies of feed grains noted above. Final 
estimates of corn production indicated a crop of 2.9 billion bushels com­
pared with 2.6 billion in 1931; the carryover amounted to 155 million 
bushels compared with 79 million bushels in 1931. 
2. Some reduction in number of hogs being fed this winter, altho 
available supplies are being fed to heavier weight. 
3. Prospect for a smaller increase in number of hogs than might be 
anticipated from the favorable hog-corn ratio. See page 26 for further 
discussion of this point. 
4; An unusually well-distributed 1932 crop and no extensive acre­
ages of short supplies. The cash demand for corn has been very moder­
ate. 
5. More cattle are being fed and more will be available for feeding 
since cattle numbers are being expanded. 
6. There is possibility of some increase in exports of corn this winter, 
since reports indicate that Argentine old-crop supplies are becoming ex­
hausted and that some damage has occurred to the new crop there. Fac­
tors which obstruct exports are: (a) Increased barriers raised by foreign 
countries. Canada, normally the largest importer of American corn, has 
levied a prohibitive tariff. (b) The high cost of railroad rates from the 
corn belt to the Atlantic seaboard, the cheaper water route furnished 
by the Great Lakes not being usable during the winter months. 
7. There has been a tendency to incr·ease corn acreages since 1929, 
the increases to 1932 amounting to about 10 percent. The Illinois corn 
acreage in 1932 of 9 million acres was 5 percent above that of 1929 but 
1 percent below the 1924-1928 average. Despite the about normal acreage 
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Both the acreage and production of corn in 1932 exceeded that of recent 
years, but the size of the crop has been exceeded repeatedly in the last twenty 
years. Farm prices, however, have fallen to the lowest point since the Civil War. 
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Illinois produced one of the largest crops in her history. Lower prices 
for cash corn, an increase in wheat acreage in the eastern corn belt, and 
the prospect for increased acreages of hay suggest that corn acreages 
may be reduced moderately. . 
8. Corn prices are now lower than in the winter of 1896-97. A re­
covery from this level is inevitable but there is nothing in sight which 
suggests any marked recovery in prices in the immediate future. 
OATS 
The oats situation is related to corn. The total supply of oats in 
1932 of 1,320 million bushels was slightly above average. The tendency 
to reduce corn production may increase the acreage sown to oats. 
Oats hold their position on Illinois farms because they are an ex­
cellent feed and because the crop fits in between corn and clover in crop 
rotations. The feeding of sheaf oats eliminates one important item of 
cash cost, threshing. The trend in oats acreage in the United States 
has been slightly downward since the numbers of horses and mules began 
to decrease. 
Many farms, particularly in central and east-central Illinois, where 
the chinch bug is a serious threat, would profit by a reduction in the oats 
acreage and a corresponding increase in the acreage of legumes. Where 
oats are grown largely for home use much of the cash cost can be 
eliminated by feeding the crop as sheaf oats. 
BARLEY 
The total supply of barley in the United States from the 1932 crop 
and carryover amounted to 308 million bushels and was the largest on L 
record except for 1928 and 1930. The 1932 area of 13.2 million acres wasJ' : · 
an increase of 15.7 percent over the crop of 1931. The production per 
acre was 22.7 bushels, an increase of 30.4 percent over 1931, and almost 
exactly the same as the ten-year average 1919-1928. 
Farmers in northern Illinois should judge the merits of barley as a 
crop largely on the basis of the feed yielded per acre. In considering 
barley as a cash crop, it should be remembered that production over the 
last few years has been increased to about 50 percent above pre-war 
production. 
Premiums are occasionally paid on bright mellow barley of desirable · 
varieties when shipped in carload lots. Illinois barley, when free of scab, 
ranks high in the opinion of the masters. Wisconsin Pedigree No. 37 
or 38, or Velvet barley, grown under favorable conditions in northern 
Illinois, will fulfill the requirements. 
CHINCH BUG MENACE 
Not since 1887 has the chinch bug been present in threatening num­
bers over so large an area of the state as at the present time. The in­
fested area extends from Randolph and Perry Counties on the south 
to Ogle, DeKalb, and Cook counties on the north. In a narrow strip 
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If the spring is dry, there will be damage from chinch bugs in the 
abundantly and moderately infested areas and some scattered damage is likely 
to occur in the lightly infested sections. 
along the east side of the state chinch bugs are not found in sufficient 
numbers to cause commercial damage. 
Not all of this area is infested to such an extent that serious damage 
will occur. If the spring is dry, there will be scattered serious damage 
over the area from Washington, St. Clair, and Clinton counties on the 
south, to Mercer, Peoria, and Grundy counties on the north. 
In this area barley and spring wheat are likely to be mpderately 
to heavily infested and damaged. It would be advisable to include the 
maximum amount of legumes in the crops grown thruout this area 
during the coming seasons. In the southern part of this area, that is, 
south of Mason, Logan, and DeWitt counties, a part of the corn acreage 
might well be planted to varieties known to be chinch bug resistant, 
such as Champion White Pearl, Black Hawk, Mohawk, and certain 
strains of Golden Beauty. 
Sudan grass grown anywhere in this area is likely to be very heavily 
infested as it is one of the favorite foods of the chinch bug. 
WHITE GRUBS NUMEROUS 
White grubs are present in the soil in more than normal numbers in 
25 to 30 percent of the fields in the northern third of Illinois. A survey 
in the early fall of 1932 showed from 10 to 38 grubs per square yard in 
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about 80 percent of the timothy and bluegrass fields in Peoria, Tazewell, 
Schuyler, McDonough, Warren, and Henry counties. The infestation 
is heavier to the north and northwest. 
Where corn will e planted on grass or mixed clover and grass sod 
in the northern third of the state, plowing, if not already done, should 
be delayed as late as possible in the spring and the ground given several 
diskings before planting. Planting should be done late. This will not 
entirely free heavily infested fields of grubs but will greatly reduce the 
number of grubs. 
Soybeans should be planted, where possible, on known grub-infested 
fields in place of corn, as they will not be so seriously damaged. 
The grub infestation in the northern part of the state will cut down 
materially on the production of feed in bluegrass pastures. Where it 
is possible to do so, seeding of such pastures in the spring with some 
good legume mixture will help in keeping up production during the 
summer. Since bluegrass pasture will not yield a normal amount of feed 
when heavily infested with grubs, it would be well to thoroly examine 
such pasture for the presence of grubs before plowing up any supple­
mentary sweet-clover pasture. Examinations for grubs should be made 
after the middle of April, since during the colder part of the year they 
are deep in the soil. 
HAY AND PASTURE 
The relatively high prices for hay compared with other. feeds and 
reduced purchasing power have greatly restricted the market outlet ·for 
hay. (The higher prices result largely from transportation costs.) 
The 1932 hay crop was the third successive short crop for the country 
as a whole. Total production of 8L8 million tons was 4 percent less than 
the average production for the five-year period 1925-1929 but was larger 
than the 1930 and 1931 crops by about 10 percent. 
The shortage of hay in 1932 was largely in clover and timothy. The 
1932 United States acreage was about 24 percent less than the acreage 
cut during 1925-1929. The 1932 Illinois acreage was 20 percent less than 
that of 1930. Alfalfa acreage in the United States has continued its 
gradual upward trend. The acreage cut in 1932 was 16 percent greater 
than the average for 1925-1929. In the past two years there has been 
a marked expansion of the alfalfa acreage in the Mississippi delta region. 
This area includes the territory from Cairo south. The Illinois alfalfa 
acreage has increased 91,000 acres, or 46 percent, since 1930. The acreage 
of this crop may well be still further expanded where soils are adapted to 
its production and where a high protein roughage can be utilized in live­
stock feeding operations. If produced as a cash crop for market, special 
care should be taken to improve the quality, thus making a hay more 
nearly comparable with the western hay marketed in the corn belt. Five 
million acres of annual legumes cut for hay in ·1932 was more than SO 
percent above average. This was largely emergency hays used to re­
place the permanent meadows lost during the past three years. A large 
acreage of grain was cut for hay in .1932. 
Hay prices have declined much less than the prices of most other 
feeds in the past three years. 
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Transportation costs constitute such a large factor in the price of 
hay when moved over long distances that new area:s of market hay pro­
duction have developed nearer to the deficit hay-producing areas. 
Farmers are coming to recognize the desirability of reducing 1their 
operating expenses and maintaining a larger proportion of their land in 
grass and legumes. Most of the pasture lands of southern Illinois, es­
pecially those originally seeded to bluegrass and redtop, can be made 
much more valuable by the addition of lespedeza. Sweet-clover pastures 
may well be supplemented by the addition of this legume. 
Some factors favorable to hay and pasture production in Illinois 
are: (1) grass and hay production require less operating expense in 
harvesting crops, making po·ssible the production of more net profit; 
(2) hay prices have declined relatively less than other feed crops the 
past three years; (3) some increase has taken place in numbers of hay­
consuming animals on farms since 1928; ( 4) transportation costs from 
western surplus regions are high. 
Some factors unfavorable to hay and pasture production are: (1) a 
substantial acreage increase in pastures in 1932; (2) the growing of an­
nual legumes as a substitute for permanent seedings ;· (3) relatively high 
prices of most legume seeds for seeding purposes. 
FEEDSTUFFS 
The aggregate production of by-product feeds in the 1932-33 season 
will probably be the smallest since 1923-24. Less wheat is being milled 
because of lower flour exports. Smaller supplies of cottonseed cake 
and meal are available than last year. The total potential supply of these 
materials this year is 2.1 million tons compared with 2.5 million tons 
last year. Supplies of linseed meal are restricted by a short crop of flax­
seed and a poor demand for linseed oil. Smaller quantities of gluten feed 
and meal and of soybean oil meal are being produced. In December, 
1932, the index of feed stuff prices (wholesale) was 38 percent of the 
1926 average. Demand is slack because of the abundance of home-grown 
feeds and the failure to feed the usual quantities of protein supplement 
because of low cash incomes. 
OUTLOOK FOR OTHER FIELD CROPS 
WHEAT 
From a long-time standpoint the outlook for wheat is for a rather 
slow recovery from the present situation of burdened wor-ld stocks. 
While the acreage of the United States has not materially changed, the 
1932-33 world acreage · increased, according to present estimates, by 4.5 
million acres above 1931-32. At the 1932-33 acreage level the world, ex­
cluding Russia and China, would produce (with average yields of 14.7 
bushels an acre, the average for the past twelve years) crops totaling 
about 3,740 million bushels. This corresponds almost exactly with the 
average disappearance during the past five years. 
Unless an extremely short world crop is encountered, we may look 
forward to a gradual downward trend from the present level of stocks. 
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If exports should continue at the same rate for the remainder of the 
marketing year as during the first half, and if wheat fed and lost this 
year should amount to about 100 million bushels, the domestic carryover 
on July 1, 1933, will probably be about the same as that of a year earlier. 
In view of this prospective large carryover, and considering the poor 
condition of growing wheat in the hard red winter wheat region of the 
Southwest, the market outlook for wheat in the United States during 
1933-34 is dependent to an unusual extent upon the acreage sown to 
spring wheat. On a spring wheat acreage approximately equal to that 
of last year (21.5 million acres) average yields would result in a crop 
of around 250 million bushels. If winter wheat production totals around 
400 million bushels, as now seems probable, and if the carryover is 
about the same as last year, a spring wheat out-turn of 250 million 
bushels would result in a total supply of about 1,015 million bushels, or 
363 million bushels in excess of probable domestic utilization for the 
season. 
In most important deficit areas demand for foreign wheat is being 
reduced largely by increased domestic production and utilization, or 
shifted to sources of supply where preferential trade. situations exist. 
No early relaxation of world trade barriers is in prospect in most 
countries (except where domestic crops are small) until considerable 
progress toward financial stabilization and general economic recovery 
is evidenced. Even then, a return in Europe to the low post-war level 
of production can scarcely be expected. 
The acreage of wheat sown in the United States in 1933 may be 
reduced by the response of farmers to legislation designed to reduce 
wheat production. 
Russia remains a rather uncertain factor in the world wheat situation. 
SOYBEANS 
The soybean acreage for 1932 decreased for both the United States 
and Illinois. Commercial production for the United States was 13.2 
million bushels compared with 15.3 million bushels in 1931. The Illinois 
production of 6.3 million bushels, the same ·as for 1931, represents nearly 
48 percent of the total United States production. 
Because of surplus stocks, soybean oil prices have remained low 
even in relation to the low prices of other vegetable oils. The short 
crop of flax produced in 1932, together with the withdrawal of relatively 
large stocks of soybeans from this country, should give some opportunity 
to reduce oil stocks and thus make for a somewhat more receptive 
IUarket for the 1933 production, especially if the European export de­
mand for soybeans continues. 
Soybean oil meal prices have held up well in relation to those of 
linseed and cottonseed meal. 
Prices paid for beans have been high in relation to those paid for 
other corn-belt crops. This situation has been influenced by he e.xport 
demand that not only decreased old stocks but has absorbed large quan­
tities of the 1932 crop. 
Manchuria, the chief soybean producing region of the world, normal­
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ly exports half of its crop to Europe. The 1932 crop in Manchuria is 
reported to be 155 million bushels, or 20 percent less than the crop of 
1931. This reduced production, together with the political chaos and 
the difficulties of transportation in Manchuria, may be expected to re­
duce the volume of export beans available, especially during the fall and 
early winter. 
The reduction in the Asiatic beans available for export has already 
been reflected in a stimulated demand for United States produced beans, 
which are favored over the oriental product at competitive prices. Ap­
proximately 2.2 million bushels of the crops of 1931 and 1932 moved out 
of this country during October, November, and December, 1932. Ad­
ditional shipments are in prospect. More than 90 percent of the United 
States beans exported was produced in the Middle West; 91 percent of 
the exports moved from New Orleans, Mobile, and Chicago. 
Inasmuch as soybeans afforded a source of cash income such as to 
rank them ahead of other field crops in profitableness on many farms in 
1932, it is not surprising that the present carryover on farms is unusu­
ally small and is reflected in restricted supplies of seed beans in some 
areas. It seems probable that prices of soybeans compared with those 
of other corn-belt crops may remain high enough to justify an acreage in 
1933 as large as 1932. 
CLOVER, ALFALFA, AND TIMOTHY SEED 
Stocks of alfalfa, sweet-clover, and alsike-clover seed are lower than 
usual, the production of these seeds in 1932 being approximately 30 per­
cent less than the average for the five-year period 1928-1932. This stock 
may be nearly all absorbed during the spring seeding season. 
Stocks of red-clover seed are slightly below the 1928-1932 average. 
The 1931 crop was approximately 25 percent under this five-year aver­
age and the 1932 crop, being only 13 percent ·greater than the five-year 
average, did not make up the deficit. The 1932 crop in Illinois was, 
however, 59 percent above the five-year average. 
There will be a tendency to increase the acreage of clovers in con­
nection with efforts of individual farmers to reduce grain production · 
and otherwise reduce intensity of operations. However, shortage of 
cash with which to buy clover seed may be something of a barrier to 
increased sowings. With corn selling at 14 cents a bushel, SO bushels 
will be req.uired to purchase a bushel of red-clover seed at $7 a bushel. 
Stocks of grass seeds, except timothy, are in general liberal. While 
there is not an excess of timothy seed, neither is there likely to be any 
great shortage. The production of timothy seed in 1932 was more than 
8 percent above the 1928-1932 average. The 1932 crop in Illinois, how­
ever, was almost 25 · percent under the average for this five-year period. 
Growers are inclined to increase the production of alfalfa seed and 
to maintain the acreages of the clovers for seed production. 
REDTOP SEED 
Over 90 percent of the national supply of redtop is ordinarily pro­
duced in Illinois. The production of redtop seed in 1932, comprizing 
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nearly 500 cars of 30,000 pounds, was about 100 cars less than the 1931 
crop but fully 100 cars larger than the average for 1922-1931. With the 
unusually large carryover of approximately 450 cars, a supply sufficient 
for three years is now available. This situation has been reflected in the 
low average price of around 30¢ per pound to the producer for the 1932 
crop. With a bluegrass supply sufficient for two years' consumption and 
1932 prices comparable to redtop seed prices, the market outlook for 
the 1933 seed crop is not promising. 
A recent survey by the University of Illinois Agricultural Experi­
ment Station indicates that the increase in the production of redtop 
seed has .come about mainly thru expansion of acreage on the outer rim 
of the redtop area rather than thru further concentration of acreage 
in the older producing section. Increase in the use of lespedeza planted 
with redtop or in place of it and increased replacement of redtop by 
soybeans is expected to reduce redtop acreage. There is need to reduce 
greatly the acreage cut for seed and utilize it for grazing. 
BROOMCORN 
The favorable factor in the broomcorn situation is the likelihood of 
a small carryover. The total supply of broomcorn for the 1932-33 season 
of approximately 59,000 tons was the smallest in years. The carryover 
at the end of this year is likely to be about 19,000 tons. This would be 
the smallest carryover in the nine years for which data are available. 
The unfavorabfe factors are: (1) that consumption is decreasing, 
the present annual disappearance being about 10 percent below the level 
of five years ago; and (2) that an increase in acreage is likely because 
of low prices of alternative crops and the prospective heavy abandon­
ment of wheat in the southwest. 
No increase in acreage is warranted. With average yields a 1933 
acreage equal to that of 1932 would produce a crop a little larger than 
the annual disappearance of the last two years. 
POTATOES 
Planting intentions of potato growers on January 1 indicated about a 
4-percent reduction in potato plantings in 1933 compared with 1932. With 
better growing conditions, the decrease in acreage might easily be offset by 
higher yields, so that the total supply would equal that of 1932. Average 
yields in 1932 were 106 bushels an acre compared with an average of 114 
bushels in 1927-1931. 
An 11-percent reduction in commercial plantings in the states produc­
ing early potatoes and a 13-percent decrease in commercial plantings in 
the states producing intermediate potatoes is -indicated by the 1933 "in­
tentions to plant." In the states producing late potatoes only a slight 
decrease from the 1932 acreage is indicated. The early and intermediate 
areas had reduced acre-yields last year. The 1933 carryover of old potatoes 
is likely to be as large as in 1932 and, unless the new crop is very short, 
the low level of consumer incomes will cause new potatoes to sell at prices 
comparatively close to those for old potatoes. 
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Quantities of certified potatoes in 22 states in 1932 were 7.0 million 
bushels compared with 8.8 million bushels in 1931. Average prices paid 
growers were 47 cents a bushel in 1932 compared with 58 cents in 1931. 
OUTLOOK FOR LIVESTOCK AND LIVESTOCK PRODUCTS 
MEAT ANIMALS AND MEATS 
The supply of meat animals on farms January 1, 1933, in terms of total 
live weight was larger than a year earlier. Larger numbers of cattle and 
calves more than offset a decrease in sheep and there was but little change 
in hog numbers. Since January 1, 1928, the supply of meat animals has 
been increasing and on January 1, 1933, it was about 10 percent larger than 
in 1929 .. 
The commercial supply of meat, as measured by the total dressed 
weight of animals slaughtered under federal inspection, has not reflected 
the increase in total meat animals. Slaughter in 1932 was 6.7 percent 
smaller than in 1928 and 2.7 percent smaller than in 1931. This decrease 
may have been partially offset by larger local and farm slaughter. 
On a per-capita basis, federally inspected slaughter (dressed weight) 
amounted to approximately 103 pounds in 1932 compared with 116 pounds 
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FIG. 5.-NUMBER OF LIVESTOCK BY CLASSES, 1921-1933 
Cattle numbers declined steadily from 1922 to 1928, and have since increased 
moderately each year. Further increases during the next few years are expected 
because of the tendency to hold back breeding stock after cattle prices reached 
the relatively high level of 1928. Hog numbers expand and contract also in a 
rather definite cycle, but .the cycle is much shorter in duration than that of cattle, 
and the yearly changes in numbers are more pronounced. The number of sheep 
on farms increased rapidly from 1922 to 1932 but has decreased slightly during 
1932. The number of milk cows, on the other hand, has not changed greatly 
during the past ten years, altho the trend has been upward in recent years. 
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BEEF CATTLE 
Cattle numbers in the United States increased in 1932 for the fifth 
consecutive year since the low point at the beginning of 1928. Total num­
bers are now nearly 14 percent larger than in 1928 and almost as large as 
on January 1, 1924. The expansion in the last two years has resulted 
largely from the holding back of cows. The number of cows-beef and 
dairy combined-is now the largest on record. 
The estimated number of cattle on feed on January 1, 1933, was slightly 
larger than on January 1, 1932. Increased feeding during all of 1933 seems 
probable. Slaughter supplies of both cattle and calves are expected to be 
somewhat larger than those of 1932, but total slaughter is not likely to be 
sufficient to prevent numbers on farms from showing ~mother increase at 
the beginning of 1934. 
A continuation of this expansion may so increase market supplies that 
any improvement in the general commodity price-level resulting from im­
proved business conditions would not be fully reflected in higher prices for 
slaughter cattle. 
The calf crop in 1933 will probably be the largest ever produced. in this 
country. The proportion of cows and calves is considerably larger and that 
of steers smaller than in 1924. Altho cattle numbers have increased 
steadily since 1928, this increase has not yet been reflected in market sup­
plies or in inspected slaughter. Slaughter of cattle under federal inspection 
in 1932 was the smallest in the last five years and calf slaughter was the 
second smallest. Farm and local slaughter of cattle, howeyer, was probably 
somewhat larger, and that of calves considerably larger, - than in 1931; 
hence total slaughter of all kinds may have been about the same as in the 
previous two years. 
It seems probable that the slaughter of both cattle and calves during 
1933 will be larger than in 1932. Whether this slaughter will greatly ex­
ceed that of 1932 will depend upon the policy followed by producers in dis­
posing of their old cows and in selling calves for slaughter. Undoubtedly 
the very low prices of cows, especially of the lower grades, have tended to 
restrict their marketing during the last two years. The relationships be­
tween prices of feed and prices of calves, steers, .and dairy products during 
1932 may have tended to encourage the retention of cows for production 
purposes. 
Steer slaughter in 1932 was smaller than in 1931, but it is very probable 
that such slaughter in 1933 will be larger than in 1932 and it may be the 
largest for any year since 1928. The estimated number of cattle in the 
corn-belt states on feed for market as of January 1, 1933, was 5 percent 
larger than the relatively small number on feed in those states a year 
earlier. In the eleven far-western states there appears to be some decrease 
in the number on feed. Judging from the weights and number of cattle on 
feed and the intended months of marketing, as reported by a large number 
of feeders, it seems probable that the supply of fed cattle will be somewhat 
smaller during the first quarter of 1933 than it was a year earlier, but 
larger during the second quarter. With abundant supplies and low prices 
of feed grains in all sections, increased feeding during all of 1933 seems 
probable. Market supplies of fed cattle during the last half of the year, 
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therefore, probably will be larger than in the corresponding period of 1932. 
Altho considerable numbers of steers and feeder calves apparently were 
carried into 1933 because of low prices, it does not seem likely that such a 
holding policy will be continued thru the year. Many cattle producers, 
however, are being refinanced by Reconstruction Finance Corporation 
funds, and to some extent the marketing of steers in 1933 will be deter­
mined by the policies adopted by the various financial organizations and by 
the general financial situation during the second half of 1933. 
Shipments of stocker and feeder cattle from stockyards markets into 
the corn-belt states during the last six months of 1932 were 10 percent 
smaller than in the corresponding rrionths of 1931. They were the smallest 
for those months in at least fourteen years. Reports from cattle feeders 
as to the origin of cattle on feed on January 1, 1933, showed a marked in­
crease in the proportion of locally produced cattle on feed in the corn belt 
and some increase in the proportion obtained from outside points other than 
public stockyards. 
The supply of cattle available for feeding is expected to be larger in 
1933 than in 1932. An increased offering of feeder cattle on terminal 
markets should result in a wider spread between current prices of feeder 
cattle and fat cattle. 
Cattle production in this country has moved thru three complete cycles 
of increasing and decreasing numbers since 1880. The upswing qf the 
second cycle was eight years in length and that of the third extended over 
a period of six years. The upswing of the present cycle, which had its 
beginning in 1928, has been under way for five years, but the increase in 
total cattle numbers has not yet been reflected in an expansion in cattle 
slaughter. 
With both total cattle and cow numbers larger at the beginning of 1933 
than they were a year earlier, total slaughter of cattle and calves in 1933 
could equal that of 1925 (about 24.6 million head) with no decrease in in­
ventory numbers. This means that a substantial increase in slaughter is 
necessary in 1933 if cattle numbers are not to show a further increase by 
January, 1934. Whether or not such an increase in slaughter will occur 
will depend upon the policy followed by producers in disposing of veal 
and other calves and in shipping old cows and dry cows and yearling 
heifers. 
No significant improvement in the demand ·for beef can be expected 
until there is an increase in consumer buying power. 
HOGS 
Outstanding features in the hog situation are: 
1. Both domestic and foreign demand are weak. With some increase in 
hog numbers likely, any improvement in the level of hog prices in 1933 will 
depend on improvement in demand. 
2. Any increase in hog production will probably be much more mod­
erate than might be expected in view of the favorable hog-corn· ratio. The 
number of sows estimated to farrow in the spring of 1933, based on the 
December, 1932, pig surv.ey, is about 2 percent more than last year's reduced 
number. Apparently ·the low prices of hogs are checking expansion in the 
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This chart shows how the relation of the price of corn to the price of hogs 
creates the hog cycle. The upper part shows the corn-hog ratio as it fluctuates 
around the average. The lower part shows the changes in hog marketing with 
the seasonal variation taken out. A period when corn-hog ratios are above 
average causes an increase in hog marketing a year or two later; whereas, a 
period of ratios below average is followed by a decrease in marketing. Since 
1927 the corn-hog ratio has fluctuated within rather narrow limits, and yearly 
receipts of hogs have been more uniform since that time. 
hog-producing sections. Last spring's crop was held down, however, by 
unfavorable weather at farrowing time. In Illinois the only sections in 
which there are significant increases in numbers of sows on the farms of 
men cooperating with the University of Illinois on the keeping of farm 
accounts are the corn-marketing sections in eastern Illinois and the south­
ern counties where hogs were reduced by the drouth of 1930 and where 
supplies of available feedstuffs are above average. Farmers whci expand 
hog production should recognize that they will face increasing supplies. 
3. The spring and fall pig crops of 1932 are estimated at 78.7 million 
head compared with 81.2 million head in 1931. Numbers on farms probably 
differ little from a year ago. 
4. Foreign production is contracting a little. Exports of pork in 1931­
32 were 30 percent less than in 1930-31, but lard exports were only 1 per­
cent smaller. Foreign demand is expected to be somewhat stronger this 
year because of lighter production abroad and possible improvement in 
world economic conditions. Recently established quotas, arrived at by 
voluntary agreements between Great Britain and producing in ter ests in 
various countries, permitted an increase of 12 percent over the previous. 
year in the export of hams and bacon from the United States to Great 
Britain in December, 1932, and January, 1933. Permanent arrangements 
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of this kind are likely. It is reported that the American quota was not 
entirely filled. Lard exports are not expected to be larger. _ 
5. Market supplies in the first four months of 1933 are likely to be 
below those of the past year but to average larger in the balance of the 
year. Because of the increase in farm and local slaughter, inspected 
slaughter is not so good a measure of hog supplies as formerly. 
6. Storage stocks are low. The reduction at the beginning of 1933 from 
a year earlier is equivalent to 500,000 hogs. 
While the moderate expansion in hog production which appears to be 
under way in Illinois seems justified in view of large feed supplies, it is 
highly desirable that it be held to moderate proportions because of prospec­
tive weak demand. Producers in sections that are sometimes short of feed 
should be careful about increasing hog numbers to such an extent that some 
may have to be fed out when the hog-corn ratio is less favorable than at 
present. 
SHEEP AND WOOL 
It appears unlikely that sheep numbers will change much in the 
United States in the next few years. A material reduction in lambs and 
sheep on feed and apparently some decrease in total breeding sheep 
in the United States on January 1, 1933, was the result of a reduced lamb 
crop and heavy death losses during the early part of 1932. If the aver­
age number of lambs per hundred ewes is saved, the 1933 lamb crop is 
likely to be larger than that of 1932, as the number of lambs saved last 
year was 9.1 percent below average. Slaughter in 1932 was reduced 
slightly but declining consumer demand and decline in the general price 
levels caused prices to fall. 
Sheep numbers on January 1, 1933, were apparently smaller than on 
January 1, 1932. The number of lambs and sheep on feed for market 
on January 1, 1933, was estimated at 5.24 million head, a decrease of 
about 900,000 head, or 15 percent, from the number on.feed January 1, 
1932, and the smallest number on feed on January 1 since 1929. About 
two-thirds of the decrease, 600,000 head, occurred in the corn-belt states, 
principally in the area west of the Mississippi river. The decrease in lamb 
feeding was due to the decrease in the lamb crop and to a larger pro­
portion of range lambs going to immediate slaughter during the period 
August to November. 
The number of lambs saved per hundred ewes in the native sheep 
states in 1932 was somewhat above average. There is some likelihood 
that the 1933 native lamb crop may exceed that of 1932 because of a 
slight increase in breeding ewes. 
The trend of sheep numbers during the next few years will be in­
fluenced to a considerable extent by the policies followed by the organi­
zations which now largely control the financing of western sheep pro­
duction. Much of the indebtedness on western sheep has been or is being 
transferred from the banks and private loan companies to government 
financed credit institutions. 
In the native sheep states, present indications do not point to much 
change in stock sheep numbers. 
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From the beginning of the new crop marketing season in June to 
mid-Oct9ber, lamb prices declined moderately. Since late October some 
advance in prices has occurred, the average price of lambs at Chicago 
in December being $5.82. This price allowed careful Illinois lamb feed­
ers to make modest profits during the past season. 
Wool production is high in the United States. Likewise, world wool 
production, favored by good seasons in the principal producing countries 
of the southern hemisphere, has been at a high level in recent years and 
there is no prospect of any great reduction in the coming season. How­
ever, supplies have been fairly readily absorbed, and the outstanding 
feature of the current wool marketing season of the southern hemis­
phere has been the increased movement of wool during the first half 
of the season compared with the same period during 1931. 
Consumption of combing and clothing wool in the United States for 
the five years 1927-1931 averaged 465 million pounds annually. For the 
first eleven months of 1932 consumption was only 77 percent as large 
as for the comparable period in 1931, but it was 93 percent as large 
as for the first eleven months of 1930. Imports have been small the past 
year and stocks of wool on hand in the United States are not excessive. 
During July, 1932, prices of wool at Boston reached the lowest level 
since 1897. At the close of the year prices of grease wools had risen 
considerably from the extrem_e low in July. · 
· Stocks in European countries are apparently not excessive. Prices in 
Australia and New Zealand have been firm, with a rising tendency in the 
1933 sales. 
HORSES AND MULES 
Declines in the number of horses, which started in 1918, and in the 
number of mules, which started in 1925, continue at rates which have 
resulted in a shortage of work stock. Already prices for work stock 
reflect this growing shortage. There is need for better animal power on 
many farms and it seems probable that this need will be reflected in a 
growing demand for good horses. -
On January 1, 1932, horses on farms numbered 12.7 million. This 
is only 59 percent of the number reported 14 years earlier (January 1, 
1918), when the largest number on record was reported. The present 
number of work horses cannot be maintained because the number of 
animals reaching working age is not large enough to replace death lo..sses. 
Also, the efficiency of work horses is declining because of increasing age. 
Moreover, the fact that prices of horses have declined relatively less 
than have those of any other important agricultural product since 1929 
indicates that the shortage of horses is already being felt. From Decem­
ber 15, 1929, to December 15, 1932, farm .prices of horses declined 27 
percent and prices of all farm products declined 61 percent. A part of 
the decrease in horse prices was probably due to the older ages and · 
poorer quality of horses being sold. In terms of amottnts of other farm 
products required to buy a horse, horse prices at present are the highest 
since before the World War. 
For several years the number of colts on farms has not been suf­
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ficient to maintain the present number of work horses, as shown by 
figures for the last three census years. In 1920 about 13 percent of the 
horses on farms were less than two years of age. By 1925 the percent­
age had dropped to 6.7, and in 1930 it had increased slightly, to about 
7 percent. It is generally considered that the average life of farm horses 
is about 15 to 16 years. On this basis, census figures for 1930 indicate 
that the number of colts on farms was only about 55 percent of the 
number needed annually to maintain a constant horse population equal 
to that of 1930. Stated in another way, the rate of breeding in 1928 and 
1929 was so low that the average life of farm horses would need to be 
increased to about 25 or 30 years if the horse numbers of 1930 were to 
be maintained. 
The mule outlook is somewhat similar to that for horses. During the 
period December 15, 1929, to December 15, 1932, the average farm price 
of mules declined 34 percent, or about one-half as mucp as all farm 
products. 
It may be concluded, therefore, that the number of work horses and 
mules will continue to decline for several years, and that this decline can 
be checked only if breeding for both horse and mule colts is soon re­
sumed on an extensive scal.e. At this time the possibilities Of over­
breeding seem remote. Available returns from most states that have 
stallion arid jack registration laws show that the number of such animals 
used for public service has continued to decline. During the three-year 
period 1929-1931 the total number of licensed stallions in Illinois, Indi­
ana, Iowa, Kansas, Michigan, Missouri, North Dakota, Oklahoma, South 
Dakota, Utah, and Washington decreased about 16 percent from a total 
of 9,721 in 1929. Generally, the decline was much greater in the number 
of registered public-service jacks than in the stallion enrollment. A short­
age of young draft stallions is now being felt in many states. The scarcity 
of good sires is accompanied by a decided shortage of young work mares 
suitable for breeding purposes. 
At present, it seems desirable to point out facts that may be well 
known but apparently are not generally appreciated. Horses are largely 
a by-product of farming and their continued use constitutes an important 
home market for the farm products which they consume. Good breeding 
mares may be used as a source of motive power and at the same time 
produce colts that will maintain the power plant. They may therefore 
be considered not only a source of expense but a source of income. Many 
farms are well suited for the economical production of a few colts for 
replacement of wornout work animals and for sale to those not so well 
located for the economical production of wo'rk ·stock. ' 
As it seems likely that farmers cannot replace their present work 
stock a few years from now at prices now prevailing, many who expect 
to continue to use animal power can well afford at this time to lay plans 
for their future supply of work stock. Mares that can work and produce 
colts form ·the economical basis for such plans. If the mares are young, 
the farmer will be in better position to expand colt raising as the demand 
for colts increases. 
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DAIRY OUTLOOK 
Altho there was a general decline in the prices of dairy products 
during 1932, they remained relatively higher than the index of all farm 
commodities and considerably higher than feed grain prices. The prices 
received for cows sold as slaughter cattle have been so low that less than 
the normal number of old and low producing cows have been culled. 
The low prices received for farm commodities have caused farmers to 
continue the production of dairy products at a relatively high level. 
These conditions have been largely responsible for a 4-percent increase 
in the number of milk cows during 1932. The number of yearling heifers 
is about the same as on January 1, 1932, slightly more than enough for 
normal replacements. Apparently only the heifer calves needed to main­
tain the present number of dairy cows are being retained. 
cows HEIFERS 
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FIG. 7.-Cows, HEIFERS, AND CALVES BEING KEPT FOR MILK Cows 
Numbers of milk cows continue to increase due to reduced culling of old 
cows and the desire for current cash income from dairy products. Numbers of 
heifers are sufficient for replacement of expanded numbers. 
The total milk production for 1932 remain~d about .the same as for 
1931 because of a lower rate of .production per cow. Heavy surpluses 
of milk for fluid consumption and lower prices for milk and butterfat 
have apparently tended to check the use of the more intensive produc­
tive practices. 
The production of manufactured dairy products in 1932 was about 
1 percent less than in 1931. There was a slight decrease in butter pro­
duction, a 6-percent decrease in cheese production, and a 23-percent re­
duction in condensed milk. Evaporated milk, on the other hand, in­
creased by about 6 percent; aggressive sales efforts on the part of manu­
facturers have been responsible for some of this increase. At times 
evaporated milk has been priced at very low levels in relation to bottled 
~uid milk. 
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Deliveries of milk and cream for commercial purposes were lower 
in 1932 than a year earlier, indicating an increase in the home use and 
manufacture of dairy products on the farm. There has been a general 
reduction in the sales of fluid milk and cream in city markets, the amount 
depending on local conditions and the adjustments that have been made 
in retail prices. 
The total storage stocks of dairy products on January 1, 1933, were 
light. On a milk-equivalent basis they were 16 percent lower than a year 
earlier. A new low record for butter in storage · was established. On 
January 1, 1933, there was 17.2 percent less butter in storage than a 
year earlier-22.0 million pounds as compared with 26.6 million pounds 
on January 1, 1932. The January 1 five-year average was 52.4 million 
pounds. Cheese stocks declined 5 percent and canned milk stocks 21 
percent from the previous year. 
As in 1931, both exports and imports of dairy products continued 
to .decline during 1932. During the first 11 months imports, on a milk­
equivalent basis, dropped 13 percent and exports during the same period 
dropped from 271 million pounds in 1931 to 171 million pounds in 1932, 
a decrease of 37 percent. 
- The butter market was not seriously disturbed by imports despite 
the ·depreciation in foreign currencies. During most of the year prices 
at Copenhagen were 3 to 7 cents under New York prices. The margin 
was widest in December, when it reached 10 cents. Shipments from the 
most important exporting countries declined 10 percent during the first 
9 months of 1932 as compared with 1931. Great Britain, where butter 
consumption has responded to lower prices, absorbed an increased pro­
portion of world supplies. Tariffs and quotas on importations of butter 
reduced imports into continental countries. 
While it is true that our domestic demand was sufficient to balance 
the output of the dairy industry, the increase in the number of cows 
makes possible a potential production above the average of recent years. 
Any expansion that will get · production out of balance with domestic 
consumption will tend to make the tariff ineffective and will result in 
lower prices. Any material expansion at this time of lower urban pur­
chasing power will be checked by lower prices until the purchasing 
power of consumers is improved. Tho expansion will probably not pro­
ceed at an alarming rate, production is likely to be sustained or even 
increased in 1933. 
The number of dairy cattle is likely to follow the trend of the number 
of all cattle, which is upward. · 
Effective efforts were made during 1932 on various Illinois milk 
markets to adjust retail prices to consumer incomes. Such efforts should 
help to maintain consumption in 1933, but genuine recovery in demand 
for fluid milk and the stimulus this would give to the entire industry 
must await an improvement in business conditions. 
Considering the employment situation, the number of milk cows, 
and the large supply of feed, there is little prospect for a general in­
crease in the price-level of dairy products unless business conditions 
improve. 
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Individual producers still have an oppo rtunity to improve the net 
income from the dairy herd by close culling orr the basis of records and 
by following improved practices in feeding and care. .. 
POULTRY AND EGGS 
Some of the outstanding features in the poultry situation are: 
1. Eggs were one of the few important Illinois products which in­
creased in price between June and December by more than the usual sea­
sonal variation. In the last three months of the year they were among the 
higher priced products in relation to 1921-1929 averages. Recent price 
declines have removed this advantage. Poultry prices had a downward 
trend along with other meats. 
2. The reported number of hens and pullets of laying age in farm 
flocks on January 1, 1933, was slightly greater than a year ago, but about 
3 percent less than the number two years ago, or than the average for the 
five years 1927-1931. The late hatchings of 1932 and the somewhat less 
favorable weather during the fall and early winter months have resulted 
in considerably lower production per hen during these months than in the 
corresponding months of 1931, altho not far below that of the 5-year 
average. 
3. Total receipts of eggs at the four important markets, Boston, New 
York, Chicago, and Philadelphia, were about 15 percent less during 1932 
than during 1931, and were also about 15 percent below the 5-year average 
for 1927-1931. The decline in receipts was greatest from the regions where 
commercial poultry farming is important. The favorable prices of eggs 
during the fall months of 1932 resulted in decreased farm consumption and 
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This chart shows the large proportion of the market receipts of eggs sup­
plied by the Middle West and the highly seasonal character of the prqduction 
in this area. 
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4. Storage stocks of shell eggs were practically exhausted by January 
1, 1933, the actual holdings being 88 percent less than the 5-year average 
for 1927-1931. Stocks of frozen eggs on the same date were 30 percent 
below the 1932 figure, and 13 percent below the 1927-1931 average. Some 
increase in storing·of eggs may be expected this spring. 
5. With poultry feeds even cheaper than in the fall and early winter 
of 1931-32, and with egg prices favorable in relation to other farm prices, 
the returns from egg production during recent months have been encourag­
ing to producers. Increased hatchings in 1933 seem probable, especially in 
the Mississippi valley. Some increase in production may also result from 
new producers who are turning to poultry as a means of making a living. 
6. The peak in cold storage holdings of frozen poultry is not usually 
reached until February 1, but holdings on January 1, excluding turkeys, 
were 91 percent of those on the same date last year, and 89 percent of the 
average· for the five years 1927-1931. Stocks of fowl were about the same 
as last year, but 21 percent under the 5-year average. Stocks of broilers 
were L7 percent below last year and 35 percent under the 5-year average. 
Since broilers are in the class of luxury foods, this reduction is perhaps 
not out of line with the reduced purchasing power of consumers. 
7. The relatively favorable price of eggs and the low prices paid for 
chickens probably retarded the marketing of hens during the last half of 
the year 1932. During the period of August to December, receipts of fowl 
(hens) at about 200 feeding and dressing plants in the Mississippi valley, 
were 9 percent less than for the same period in 1931, while receipts of 
young chickens showed an increase of 18 percent. Live poultry receipts 
at New York and Chicago were about 6 percent less than in 1931 and about 
11 percent less than in 1930. 
8. There is nothing in the situation to suggest the desirability of any 
marked expansion in poultry and egg production. New producers should 
pay particular attention to avoiding large outlays for housing and equip­
ment, and to getting good quality chicks. All poultrymen can well afford 
to practice rigid selection, close culling, and careful management in order 
to produce eggs and poultry of high quality. Only in this way can Illinois 
farmers take full advantage of the situation created by the reduced supplies 
of far Western eggs. 
Turkeys. Following are facts that seem to be important in the 
turkey situation: 
1. Low feed costs and favorable farm prices for turkeys during 1930 
and 1931 were mainly responsible for the fact that the 1932 crop of turkeys 
was the largest on record. 
2. The increase in numbers of turkeys, together with reduced consumer 
purchasing power in 1932, forced turkey prices down to the lowest level 
in twenty years. 
3. During the years 1925-1929, the December United States farm price 
of turkeys averaged 10.2 cents above the farm price of chickens, but this 
spread has gradually been red~ced until in 1932 it was but 1.7 cents. These 
price changes indicate that, in regions where the two enterprises are com­
petitive, there may be a shift from turkey production to that of chickens 
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and eggs, but such a shift is not likely to be pronounced in those areas that 
are particularly favorable to turkey production. 
4. Cold storage holdings of turkeys on January 1, 1933, were 46 percent 
greater than last year, over three times as g reat as in 1931, and 64 percent 
above the average for the five years 1927-1931. These large holdings are 
.somewhat offset by the probability of very slight competition from imports 
of turkeys. Imports of dressed turkeys during the first eleven months of 
1932 were less than 500,000 pounds in <;ontrast to imports of over 5 million 
pounds in 1931. The reduction was due to the prevailing low prices and 
to the 10-cents-a-pound tariff on dressed turkeys. 
OUTLOOK FOR FRUITS 
In general there appears to be a sufficient number of fruit trees in 
the United States to produce heavy commercial supplies under favorable 
weather conditions. The decline in general fruit prices since 1929 has 
been largely due to reduced consumer purchasing power, reduction in~ 
foreign demand, and the general decline in commodity prices. Produc­
tion costs have been materially reduced in most fruit producing sections 
but remain high in relation to returns for the products. Rail transpor­
tation costs have remained practically stationary, giving the producer 
near the large consuming markets an advantage over pis more distant 
competitors. 
APPLES 
From the supply viewpoint the outlook for the apple industry does 
not change greatly from year to year. The trend in apple production has 
been slightly upward during the past ten years and may continue upward 
for the next few years. However, the effects of general economic con­
ditions are beginning to appear in the neglect and abandonment of 
orchards on poor sites and of those unfavorably located in respect to _ 
markets. At present it appears that production is on the downward 
trend in the mountain and Pacific states, and that any increases in pro­
duction that may occur during· the next several years will come from 
New England, the north-central states, and possibly the middle-Atlantic 
states. Illinois may be expected to show some increase in the production 
of early varieties and of the better quality standard commercial varie­
ties. Production of the poorer quality varieties such as Ben Davis, Gano, 
and York, is expected to continue to decline. 
The immediate outlook for apple production is that supplies will 
probably be heavier than in 1932, when the United States commercial 
crop was nearly 10 million bushels below the 1921-1930 average. Illinois 
production is expected to be somewhat greater than the abnormally short 
crop of 1932. 
Viewed from the consumption standpoint the apple industry faces 
continued reduced demand in 1933, stiff competition from other fruits, 
and perhaps some reduction in export outlets caused by world economic 
conditions and sanitary restrictions. The proximity of the Illinois apple­
producing regions to consuming centers gives Illinois producers a rela­
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tive advantage over their more distant competitors. However, the gen­
eral situation in the apple industry does not warrant substantial in­
creases in the apple-tree acreage in Illinois. Further plantings are justi­
fied only on a few particularly favorable sites or where a good local 
demand is assured. 
PEACHES 
In the southern states as a group and in California a decline in the 
number ·of bearing peach trees is indicated. Colorado is expected to show 
an upward trend in production of peaches for the next few years. No 
pronounced change in the number of bearing trees is expected in other 
parts of the country. . For the nation as a whole, very few trees have 
been planted in the last few years. In general, the number of bearing 
trees in the United States does not seem excessive for normal economic 
conditions. The last four years have been disastrous to peach growers 
in many sections, and may result in considerable orchard neglect in some 
states. The increasing importance of motor-truck marketing may place 
peac.h growers in some districts at a relative disadvantage and thereby 
cause additional orchard abandonment. 
Illinois appears to have passed its production peak for the cycle in 
1931, and future crops are expected to be somewhat less than in that year. 
Shipments from Illinois in average years will continue to meet the com­
petition of heavy supplies from Arkansas, Tennessee, and the Carolinas, 
but with relatively favorable transportation rates to consuming markets, 
such shipments should bring reasonably satisfactory returns in years 
of normal demand conditions. 
The long-time prospect of decreased acreages of peach trees in the 
United States suggests that some additional plantings may be justified 
during the next few years. In Illinois such plantings should be moder­
ate, at a uniform rate, and on the best sites available in the southern 
part of the state. Additional plantings should be attempted only by 
persons well able to finance such a project into the producing period. 
STRAWBERRIES 
Preliminary estimates indicate that the 1933 strawberry acreage for 
the United States as a whole will be 5 percent abqve the 1932 acreage. 
With average yields, a crop about the size of last year's production will 
be available for harvest. There has been no important change in acre­
ages in the early or the late states; in the second-early states increased 
plantings in Tennessee and Arkansas are expected to make the total 
acreage for those states 15 percent larger than in 1932. An increase of 
about 10 percent in the acreage of the intermediate states is predicted 
largely because of increased plantings in Maryland, Kentucky, and Illi­
nois. 
Owing to a combination of · increased acreage and abnormally high 
yields, the 1932 production in the intermediate states was 85 percent 
greater than the 1931 crop. With a prospective 1933 crop about equal 
to the production in 1932, no great increase in the prices to growers can 
reasonably be expected, altho poor quality of the early supplies in 1932 
caused unfavorable market conditions which may not be repeated in 1933. 
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The usual practice is for strawberry acreages to be materially reduced 
following low prices such as those realized in 1932 and which may pre­
vail in 1933. Under present circumstances, however, the returns to straw­
berry growers were about as satisfactory as for any other crop that might 
be substituted for them. The acreage reduction that might be expected 
after the 1933 crop may therefo re fail to materialize. Data available 
regarding prospective 1934 acreages in Arkansas, Missouri, Tennessee, 
and Kentucky indicate an acreage substantially above that harvested in 
1932 and slightly above the estimates for 1933. 
In view of the above conditions Illinois strawberry growers are justi­
fied in increasing their acreages only where they have a dependable 
outlet at satisfactory prices, or in cases where strawberry returns under 
present conditions appear as attractive as those for crops that might 
be substituted for them. 
RASPBERRIES 
Altho the 1932 prices of red raspberries to Illinois growers were ma­
terially less than in former years, the red raspberry continued to be· one 
of the relativel y few money-making crops produced by Illinois farmers. 
Existing acreages in the state would seem to be sufficient to supply the 
pre ent demand at profitable prices. The effects of diseases in the heavy 
producing areas of the state may, however, reduce the suppl y to such 
an extent that further plantings in other localities might be justified. 
With the limited data available as to acreages and production in 
Illinois and competing states, the red raspberry industry in the state 
appears to be in a less unfavorable position than other major horticul­
tural enterprises. 
Favorable local demands in certain localities within the state and the 
availability of clean nursery stock suggests that black raspberry produc­
tion might be a profitable enterprise for a limited number of growers. 
GRAPES 
The present outlook is unfavorable to expansion of the grape in­
dustry in Illinois. Where marketing conditions, such as good local de­
mand, make satisfactory prices possible, plantings to maintain bearing 
acreages or to supply an existing demand are justified. Altho acreages 
in most of the principal grape producing regions appear to be declining 
there is sufficient remaining acreage to produce burdensome supplies 
with favorable weather conditions. At the present time grape planting 
in Illinois, other than to supply local demand, must be regarded as a 
highly speculative enterprise. 
NUTS 
The situation in regard to nuts is similar to that of a year ago. Plant­
ings of black walnuts, chestnuts, and to a limited extent pecans, might be 
profitably undert~ken in certain parts of Illinois in connection with a re­
forestation program. Plantings should be restricted to the better varieties 
which are of greater commercial value. 
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OUTLOOK FOR VEGETABLES 
Production of commercial vegetable crops grown for shipment in­
creased slightly in 1932 over the 1931 production. Prices of vegetables in 
general declined sharply as compared with those prevailino- in 1931 , but 
not so sharply as prices of many field crops. This situation, together with 
the high gross returns per acre from veget~bles, has prompted some farm­
ers to look upon the production of vegetables as a relatively profitable 
alternative for other cash crops. However, it must not be overlooked that 
in some areas large quantities of vegetables were left unharvested in 1932 
on account of market conditions. The higher costs per acre and the 
greater risks involved in the production of marketing of vegetables must be 
carefully considered before shifts are made from other crops to vegetables. 
This is especially true if production for distant markets is contemplated, 
for transportation costs have remained relatively unchan ·ed, and as prices 
decline, take an increasingly larger share of the market price on commodi­
ties shipped long distances. This gives growers nearest to markets an ad­
yantage. In regions where there are good local markets, the most profitable 
plan for 1933 may be to confine vegetable plantings to the probable demands 
of those markets. 
Cabbage and Onions. In spite of reduced acreages and smaller pro­
duction of cabbage in 1932 than in preceding years, prices in most regions 
averaged extremely low, the only exception being in the early producing 
states. Heavy plantings in these states are planned for 1933, and cabbage 
from these areas will undoubtedly still be abundant in the markets when 
the early crop in Illinois is ready to harvest. Under these circumstances, 
conservative rather than large plantino·s in Illinois would seem to be in 
order. 
The 1932 late commercial onion crop ' 'vas very large and prices thruout 
the season have been extremely low. Storage stocks on hand January 1, 
1933 were estimated as the largest on record. Stored onions will undoubt­
edly compete with the new crop from Texas in the spring, the acreage of 
which is not very materially less than in 1932. Prices received for the 1932 
crop \Vill undoubtedly influence late onion growers to reduce their plantings 
in 1933. Some reduction from the large acreage of 1932 is desirable , but 
in planning their decreases, growers should consider the possibility of lower 
yields per acre than the high average of 1932. 
Tomatoes. In the intermediate and late states large acreages of 
tomatoes were planted for market in 1932, resulting in increased production 
and reduced prices. An adjustment of acreao-e in these states for 1933 to 
a level near the 1928-1931 average would materially ease the tomato mar­
keting situation during the latter half of the season. 
On account of the prevailing low prices for the canned product, to­
matoes for manufacture have not paid so well as in former years. Part of 
the crop has been converted to the manufacture of canned juice, a product 
that is rapidly gaining in popularity. Plantings of tomatoes for manufac­
ture in 1933 "should probably be kept to a conservative ba_sis . 
Melons. Watermelons are produced in Illinois fairly close to their 
normal consuming centers. Quite a large part of the crop is marketed 
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by truck. This method of marketing has certain advantages but also 
some disadvantages. Cooperative sales organizations of the melon grow­
ers in a given region may· be made a means of overcoming the disad­
vantages. Plantings in Illinois in 1933 may well be limited to the de­
mands of markets within reasonable distance. Watermelons are a bulky 
product and transportation costs represent a high proportion of the de­
livered cost of the melons in distant markets. 
In the production and mark,eting of muskmelons or cantaloupes, 
Illinois suffers the disadvantage of coming on the market after abundant 
supplies from earlier producing regions have been available for a num­
ber of weeks and the public appetite for this commodity has been pretty 
well satisfied. Only melons of high quality will sell well under these cir­
cumstances, and demand in the large city markets at the time Illinois 
melons are available is rather limited. Probably one of the best out­
lets is to the smaller city markets by truck or to the auto trade thru 
roadside markets. Plantings should be made in accordance with prob­
able demand thru the outlets available to each producing region. 
Sweet Potatoes. Indication are that in most parts of the south little 
or no reduction of sweet potato acreage will be made in 1933, for a large 
part of the sweet potato crop of the south is used for home consumption 
and local market rather than for shipment, and the prices of alternative 
crop also hav~ been low. In the Eastern Shore area of Virginia and 
adjacent territory, where the dry type of sweet potato is grown for 
shipment to northern markets, some increase in acreage seems likely. 
This situation should be taken into consideration in· connection with 
plans for sweet potato plantings in Illinois the coming season. 
Asparagus. The acree1;ge of asparagus in the principal producing 
states has been increased to such an extent within recent years that, in 
viev,· of the reduced purchasing power of consumers and the classifi­
cation of asparagus by most people as a luxury, the supply has been in 
exce ' s of the demand at a price that would warrant continuing the 
harvest of the crop thru the usual season. The limited cutting of the 
plantations in some parts of Illinois last season should result in the pro­
duction of larger-sized shoots in 1933. Careful grading of the product 
and the discarding of all small or inferior shoots when preparing the 
asparagus for market would undoubtedly increase the price. 
Horse-Radish. The commercial production of horse-radish is re­
stricted to a relatively few areas. I1,1inois produces an appreciable por­
tion of the nation's supply. The demand is limited and the market easily 
over- stocked. Prices the past few years have been relatively low, in spite 
of rather low acre-yields. Conservative plantings would appear to be 
in order in 1933. 
Home Gardens. Home gardens on Illinois farms were given more 
attention in 1932 than in any previous year. They were an important 
source of food and helped to reduce the cash outlay for food for many 
farm families. An increase in the number and improvement in the type 
of farm gardens should be made in 1933. The long-row farm garden ar­
ranged for horse cultivation is especially desirable under Illinois con­
ditions. 
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FORESTRY OUTLOOK 
A decrease in the consumption of lumber and most wood products has 
occurred during the last five years. This decrease is clue mainly to the 
present depression. \i\1oocl substitutes have unquestionably .had some influ­
ence on the decrease in the consumption of wood. The use of some of 
these so-called substitutes will probably continue, but as new uses for wood 
are constantly being developed it is possible that wood will recapture the 
market from others of these substitutes. 
The prices of products from farm woods are now abnormally low. 
Farmers having timber ready to market will therefore do well to hold it 
until prices return at least part way to their former level. Selling timber 
at the present time, unless necessary to obtain ready cash, is little more 
than sacrificing it. 
Prices for the better grades of timber show a decline of SO percent in 
most cases, and for the lower grades there is practically no market at all. 
Hardwood timber of the better grades is becoming less plentiful each year, 
and there is every reason to believe that ,.vith the r estoration of normal 
times our better grades will have a much higher value than at the present 
time. 
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